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At a Glance

German Act on Corporate
Due Diligence Obligations

in Supply Chains

Context

The German government enacted a law on corporate due
diligence to ensure that companies based in Germany
protect basic human rights and the environment of those
who produce goods or services for German companies.

Who is affected?

From 2023
Companies with at least 3,000 employees in Germany (incl.
temporary workers), traders

From 2024
Companies with at least 1,000 employees in Germany Foreign
companies with their head office or registered (branch) office
in Germany

Due Diligence

Analyse risks and negative
impacts on human rights

and the environment end the violations

Establish a complaints
mechanism

Report on
measures taken

How can suppliers prepare for requests from
German customers?

B Reach out to your customers and check whether they are or
will be affected.

B Review the new requirements of the German due diligence
law and determine which of them you already meet.

B Have a sustainability management system in place that
ensures compliance with existing labour and environmental
standards and laws.

B Make sure your records and documentation are ready to be
shared with your customers to comply with the new law.

B Check with your trusted service provider to see if they can
help your company meet the requirements of the new
German law.
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What do companies based in
Germany have to do?

Companies are obliged to respect human rights and certain
environmental standards that emerge along supply chains.
They must take precautions that neither people nor the
environment come to harm. To comply with the law,
companies must establish a risk management system with a
continuous due diligence process. A complaints procedure
must be accessible to affected parties along the supply chain.
Companies have the duty to report on how they have fulfilled
their due diligence obligations in the entire supply chain.

In the event of non-compliance, Fines
consequences will be imposed
on companies based in
Germany:

Exclusion from
public tenders

Goals

Protect the rights of people who
produce goods for the German market

Companies avoid harm to people and
the environment by taking precautionary
measures

Those who have suffered harm, must
have access to redress

What does this mean for suppliers?

B Suppliers are not directly affected by the law

B However, large German buyers are likely to request more
information from their suppliers

B Buyers and suppliers need to share responsibility and work
together to mitigate risks in human rights and the
environment.

Did you know?

An effective internal management system supports the
due diligence process in the supply chain. It helps you
detect risks and facilitates your collaboration with supply

chain partners.
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